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Obligatory General Terms for Opening Documentary Credits:

We hereby confirm our acceptance that all documentary Credits requested to be opened
under the approved application form, are subject to the following terms and conditions:

(1) When referring to the “Bank” wherever it appears implies a reference to Riyad Bank with
all its branches. Also, when referring to the Customer’s account and/or his joint guarantor
shall imply reference to all our accounts and funds whatever type it may be, with the various
branches of Riyad Bank and the word “Correspondent” shall have reference to the
correspondent Bank whether locally or abroad.

(2) Documentary credits shall be opened pursuant to our application to be submitted to the
Bank on the prescribed form containing the credit opening conditions accompanied by the
documents requested by the Bank in support of the application details in addition to
providing the cash collateral or margin requested by the Bank and/or signing the facility
agreement. In the event of the Bank's agreement to the opening of individual documentary
credits they shall only be considered opened upon completing the necessary procedures
with the correspondent and the beneficiary including the actual opening the documentary
credits and/or giving us a written notice to this effect.

(3) We shall procure at our own expense the issuance of and provide the Bank with all licenses,
permits, documents and instruments which are required by the rules, regulations or customs
to be issued from various government parties and other authorities and organizations
whether with respect to the issuance of the letter of credit (such as import licenses and other
permits), or customs clearance or any procedure required for completing the execution of
the letter of credit whether required locally or abroad and regardless of the time of
requesting it even after the effective date of the documentary letters of credit.

(4) We undertake to pay to the Bank upon first demand the following:

A- All payments, withdrawals or bills of exchange accepted, paid or discounted by the Bank
in addition to any other expenses or costs including the cost incurred by the correspondent
Bank, its commissions, freight and transportation charges, unloading, or storage, or
insurance costs, or clearance fees, or demurrage, or collection, or telephone, or telex, or
postage and any other fees and charges paid by the Bank pursuant to the terms of the
documentary letter of credit whether paid locally or abroad and in Saudi Riyals or in foreign
currencies.

B- Any amount deducted by the beneficiary and/or the correspondent, or withheld, from the
accounts of the Bank against any documentary letters of credit opened in our name.
Moreover, we shall indemnify the Bank for any losses or damages arising from the opening of
any letter of credit, its amendment, negotiation or cancellation for any reason, without any
objection from us for any reason whatsoever.

(5) We shall not be permitted to deduct from the dues of the Bank any taxes, fees or financial
obligations that may have been paid or accrued with respect to the execution of
documentary letters of credit even outside the Kingdom of Saudi Arabia which we the
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Borrower undertake to pay in full without any deduction or protest or after making any set-
off between any amounts due to us from the Bank.

(6) As a security for repayment of all the dues of the Bank for opening the Documentary
Letters of Credit in terms of the principal, obligations and other amounts indicated in this
Agreement and such other sums which may be due from us, the Bank shall retain in its
possession all the documents received in pursuance of the Documentary Letters of Credit
with all the goods and rights it represents, such documents in addition to any margin and/or
any other funds belonging to us shall remain in the Bank’'s possession pending the full
repayment of all the Bank’s dues from us. The Bank shall have the right at any time, without
any obligation to make all kinds of disposals in respect of the documents with all the goods
and other rights they represent and any other funds or margin, collateral, security belonging
tousinfavour of anyone it deems fit by way of sale, assignment, mortgage and other acts for
the consideration and at the price which the Bank deems appropriate and to receive the price
or the proceeds and any other margin, collateral, security belonging to us. If any amount
remains of the proceeds, it shall be credited to our account or the Bank shall have recourse
against us in respect of the balance remaining of its dues if the proceeds are insufficient and
our signature of this Agreement shall be an authority from us to the Bank to clear the goods
from customs, and to take delivery of the goods and to dispose thereof in any manner.

(7) The right of the Bank to the documents, goods, security and others hereunder shall not
prejudice the right of the Bank to any other collateral, security, or pledges, or other rights of
the Bank. Further, this right shall not prejudice the general set off right of the Bank against all
the funds belonging to us and/or our guarantor and our obligation to provide the Bank with
any additional collateral, security, or margin which the Bank may request after the opening
of the Documentary Letters of Credit. Further, we hereby confirm that the rights of the Bank
established hereunder shall not limit its right to take any further action to recover its rights
from our funds, deposits, investments and other such items without being restricted by any
dates or limits for maturity of such funds, deposits or investments. We shall sign for the Bank
any documents or instruments or take any actions required by the Bank in connection with
protecting or enforcing its rights hereunder, particularly with respect to the documents,
goods and security. Further we hereby undertake not to do any act or action which shall
weaken the value of the goods or any security or other funds securing the fulfillment of the
Bank's rights thereupon in whole or in part, in particular no attempt shall be made to release
the goods to take delivery thereof, or to create any third party rights against them, or relying
upon the existence of deficits in the documents or the goods or any shortfall or anticipated
loss or for any other reason.

(8) We undertake not to make any amendment to the terms of the documentary letter of
credit nor to defer the dates of presentation, negotiation, acceptance, or settlement of any
document or bills of exchange nor make any transfer or assignment of the Letter of Credit or
the rights arising therefrom in favour of a third party except through the Bank and to the
extent of its approval.

(9) We hereby authorize you and confirm your conclusive right to debit our account with
yourselves upon the issuance of every letter of credit or its extensions thereof and every



D]l Olalaisy i) doylell doladl bog 24

Obligatory General Terms for Opening Documentary Credits

Letter of Guarantee or its extensions, all commission and expenses applied by the bank as
per the minimum and maximum limits, also the Bank shall in its absolute discretion take any
action it deems necessary for giving effect to the Documentary Credit opened pursuant to
these terms including the following:

A-The Bank shall have the right to examine the documents and assess how far they conform
with the terms and conditions of the Letter of Credit and acceptance or payment of bills of
exchange, making payments or withdrawals or other actions.

B- To buy or sell on behalf of the borrower the necessary foreign currencies for execution of

the Documentary Letters of Credit (or to sell the purchased currency in case of not utilizing
the letter of Credit), at the price quoted on the date of purchase / sale while we shall be
obliged to pay the full equivalent of the currency purchased in Saudi Riyals so that the Bank
shall be entitled to debit the amount we fail to pay to our account(s) without prior notice.
Further, the proceeds of selling the currency shall remain in the Bank's possession as a
security for repayment of all of our debts for any reason whatsoever.

C- To insure the goods covered by the Documentary Letters of Credit against all risks
including war if the Bank feels that the agreed insurance is inadequate and to debit the
expenses arising from the insurance to our account and/or our joint guarantor with the Bank
without giving prior notice, and to do whateveris necessary to ensure the unloading of goods
at the port specified in the letter of credit terms and conditions in case of diversion thereof
to another port or delay such action because of war and /or because of any procedures,
contingencies or for any other reason whatsoever even in normal circumstances.

Furthermore, the Bank has the right to authorize any person it shall deem fit in whole or in
respect of the mattersindicatedin A, Band C above.

We further undertake to pay to the Bank on first demand all fees, charges, and expenses
arising from the above insurance or in respect to commencing the aforesaid actions in whole
orin part.

D- In the event the documentary credit does not require marine bill of lading /airway bill
/truck consignment note or the underlying goods imported under such documentary credit
will be received by us and uploaded in our warehouses before the receipt of the documents,
we hereby represent that our receipt of the goods, in any of those events, shall indicate that
we have duly and thoroughly examined and accepted the goods regardless of the status of
the documents, such acceptance which will serve our interest and without liability to be
assumed by the Bank. In order to facilitate the payment in such events, we hereby
conclusively, and irrevocably waive our any examination requirements and delegate your
bank to accept the documents and debit our account with the value of the documents as of
(i) the date of receipt in case of sight documentary credits; or (ii) on the due date of the
deferred documentary credits, according to the value of the received documents received,
and we may not raise any objection or defense or have any recourse on your bank, and we
shall keep the bank harmless and indemnified all the time against any damages may be
incurred by the bank as result or by reason of such act of us. and in the event of any
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inconsistency between any other Article of this Agreement and this Article, this Article shall
prevail.

(10) We conclusively confirm that no liability shall be assumed by the Bank including all its
branches and correspondents in opening any documentary credits for the following:

A- The invalidity or inaccuracy of any documents or instruments (in form and substance),
any actions taken authenticating their validity or the genuineness of their endorsements or
attachments, and in general everything that is likely to affect the validity of such documents,
authenticity or enforceability in law.

B- Presence of any defect, shortfall or discrepancy in the specifications of the goods
indicated in the documents particularly with regard to value, description, type, quantity,
packing, weight, condition, stacking during transportation or measures related to delivery
and arrival dates or lack of good faith on the part of the exporter or any other person or their
acts, theirresources, their capabilities or the efficiency of the shippers (carriers of the cargo),
insurers, shipping agents, clearing agents or others and their ability to fulfil their
undertakings and obligations.

C- Any other reason beyond the Bank's control with respect to failure, omission, shortage
or any other defect relating to the documents and/or the goods so as to delay or to cause
non- delivery thereof to us and we may not invoke any claim against the Bank to seek the
amendment, postponement, delay of any obligation of ours or exemption therefrom, in
particular the performance of our and/or our guarantor’s obligation to pay any amount due
to the Bank from us.

D- Taking any action for customs clearance of goods, inspection, delivery, sale, realization
of security, claims of insurers, shippers, their agents, beneficiaries eligible for compensation
or any person having recourse against them or against third parties for any consequences or
claims on our behalf unless this is solely in the interest of the Bank in pursuance of its rights
in respect of the documents and the goods and recovering its dues from such pursuant to
these Terms and Conditions.

E- Any damage or loss resulting in delay, loss or destruction of the documents, telegrams,
letters or otherwise or error in their carriage, interpretation or translation by any person
other than the Bank or by reason of the instructions of insurers, shippers or any
governmental or non-governmental agencies or any of the clauses, conditions or
reservations printed or recorded in any of the documents or occurrence of any error or
omission whatever its source with respect to such letter of credit and the goods.

F- Any decision, act of public authority, measure or action beyond the control of the Bank,
any force majeure, especially the outbreak of war which may result in the total or partial
disruption of the Bank’s business activities or cancellation of the letter of credit, refusal of
the Beneficiary or the correspondent to perform their obligations, settlement of any
amounts or non-delivery of the goods or the invalidity of the insurance affected with respect
to war risks.
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G- Ouir failure to take insurance with respect to the goods subject to the letter of credit and
in this case, we shall be fully liable for any damages to the goods so that the Bank shall have
the right to debit the amount of the documents to our and/or our guarantor's account
without any objection from us and so that the Bank shall deal only with the documents not
the goods and without being obliged to provide insurance cover therefor.

*Language:

These terms and conditions were drafted in both Arabic and English languages. In case of
any contradiction between the two texts, the Arabic text shall prevail.



